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On Interest Rate Liberalization
The research found that in the process of interest rate liberalization, there is a clear phenomenon of narrowing the deposit and
loan spreads. The profitability of commercial banks is affective since the main source income of the traditional business model
of China’s commercial banks depends on the net interest.
Analysis of the Impact of Interest Rate Liberalization on ...
As the process of the interest rate liberalization deepens continuously and the level of the interest rate liberalization improves
constantly, every aspect of the financial system is affected.
Research on the Impact of Interest Rate Liberalization on ...
We study the consequences of interest-rate liberalization in a two-sector general equilibrium model of China. The model
captures a key feature of China's distorted financial system: state-owned enterprises (SOEs) have greater incentive to expand
production and easier access to credit than private firms. In this second-best environment, interest-rate liberalization can
improve capital ...
Interest-Rate Liberalization and Capital Misallocations
with interest-rate controls, the marginal rm now has higher productivity. Therefore, the liberalization policy improves
productivity within each sector. This implication of interest-rate liberalization is similar to that found in the literature with
heterogeneous rms and nancial frictions in one-sector models (Moll, 2014).
Interest-Rate Liberalization and Capital Misallocations
The study explored the sequencing and actions so far taken in the liberalization process in Kenya. The study also examined the
interest rate levels, spreads and determining factors, as an indicator of financial sector response to the reform process. The
study found that although much had been accomplished, the financial system
FINANCIAL SECTOR REFORMS AND INTEREST RATE LIBERALIZATION ...
The study shows that the liberalization of loan interest rate decreases the banks’ risk-taking, and the liberalization of deposit
interest rate increases the bank's risk-taking. Overall, it shows a downward trend and then a rising trend.
Research on the Impact of Interest Rate Marketization on ...
Abstract. In 1996, The People's Bank of China (PBOC) established a national treasury bonds market and inter-bank lending
market, marking that the official start of China’s interest rateliberalization. After 20 years of orderly developing, reform has
entered the key stage. In October 23, 2015, the PBOC announced that it would no longer set the floating ceiling of deposit rate
to commercial banks and rural cooperative financial institutions.
Research on the Impact of Interest Rate Liberalization on ...
The study reveals that interest rate liberalization had negative non significant impact on savings and negative significant impact
on investment in Nigeria. Thus, interest rate liberalization, though a good policy, was counterproductive in Nigeria. This might
probably be as a result of improper pace and sequencing.
The Impact of Interest Rate Liberalization on Savings and ...
The liberalization of the interest rate system, mainly by raising interest rates, was a policy measure adopted by the Nigerian
Government to increase private saving. The objective was to make and maintain positively in real terms as the upsurge in
inflation in the 1970s had rendered them negative
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THE IMPACT OF INTEREST RATE LIBERALIZATION ON INVESTMENT ...
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The earlier empirical studies that tested the McKinnon and Shaw hypothesis such as Fry (1978) and Boskin (1978) concluded
that interest rate liberalisation has a positive effect on savings and economic growth. On the other hand, Giovannini (1983)
found that interest rates have an insignificant impact on savings.
Interest rate reforms and economic growth: the savings and ...
We test for the direct impacts of interest rate liberalization on crisis probabilities and their indirect effects via capital adequacy.
Our results show that interest rate liberalization has a crises reducing effect in the OECD. Moreover, the beneficial effects of
interest rate deregulation, or the removal of financial repression (see Reinhart, 2012) seems to work by strengthening the
effects of capital buffers.
g Interest Rate Liberalization and Capital Adequacy in ...
This research therefore, seeks to investigate the impact of interest rate liberalization on investment in Nigeria from
1970-2012. Using the Error Correction Model (ECM), the result indicates that a long run relationship exists among the
variables. The result further reveals that all the variables have significant impact on investment.
THE IMPACT OF INTEREST RATE LIBERALIZATION ON INVESTMENT
To examine whether interest rate liberalization influences the degree of the long-term pass-through from the one-year policy
rate to the lending rates of commercial banks in China, we define the dummy variable D = 1 for the time after July 2013, when
the lending rate ceiling and floor was completely removed, and the lending rate was fully liberalized. We add the dummy
variable in the long-run ...
Interest rate liberalization and pass-through of monetary ...
Interest rate liberalization enhances the effectiv eness of indirect monetary policy and interest rates as price signals. The
effectiveness of monetary policy after reform is a major question,
(PDF) Interest Rate Liberalization in China
This research therefore, seeks to investigate the impact of interest rate liberalization on investment in Nigeria from
1970-2012. Using the Error Correction Model (ECM), the result indicates that a long run relationship exists among the
variables. The result further reveals that all the variables have significant impact on investment.
THE IMPACT OF INTEREST RATE LIBERALIZATION ON INVESTMENT ...
The major elements of the proposed interest rate liberalization include: • A new deposit protection scheme • The
establishment of a legal structure that allows banks to default • The introduction of market-driven, competitive deposit rates
In the 65-year history of the People’s Republic of China, no bank has ever defaulted, creating a widespread belief that all banks
enjoy an implicit government guarantee.
China: The path to interest rate liberalization
Yan Shen & Wenlong Bian, 2017. "Interest Liberalization and the Estimation of Implicit Interest Rates in China's Banking
Sector," Asian Economic Papers, MIT Press, vol. 16(3), pages 287-307, Fall. Alpizar–Castro, Israel & Rodr guez–Monroy,
Carlos, 2016.
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